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FNBJM��PLPWBMFW!NSD�MNC�DBN�BD�VL
%VF� UP� QPPS� PCTFSWBUJPO� UP� QBSBNFUFS� SBUJPT� BU

SFTPMVUJPOT� CFMPX� �f� VTJOH� BEEJUJPOBM� JOGPSNBUJPO� DBO
JNQSPWF�BOE�TUBCJMJTF�UIF�SFGJOFNFOU�QSPDFTT��1SP4."35
<�>� HFOFSBUFT� FYUFSOBM� SFTUSBJOUT� GPS� QSPUFJO� BOE� OVDMFJD
BDJE� DIBJOT� CBTFE� PO� LOPXO� TUSVDUVSFT� PG� IPNPMPHPVT
NPMFDVMFT� JEFBMJTFE� GSBHNFOU� HFPNFUSJFT� BOE� IZESPHFO
CPOET� EFUFDUFE� JO� UIF� SFGJOFE� TUSVDUVSF�� 5IFTF� SFTUSBJOUT
BSF� VTFE� CZ� 3&'."$�� <�>� UP� TUBCJMJTF� SFGJOFNFOU� PG� B
NPEFM��)PXFWFS� UIF� PQUJNBM� SFGJOFNFOU� QSPUPDPM� WBSJFT
GSPN� DBTF� UP� DBTF� BOE� JU� JT� OPU� BMXBZT� PCWJPVT� IPX� UP
TFMFDU� BQQSPQSJBUF� IPNPMPHPVT� TUSVDUVSF	T
� PS� PUIFS
TPVSDFT� PG� QSJPS� JOGPSNBUJPO� GPS� SFTUSBJOU� HFOFSBUJPO�
"GUFS� SVOOJOH� FYUFOTJWF� UFTUT� PO� B� MBSHF� EBUBTFU� PG
MPX�SFTPMVUJPO�NPEFMT�XF�JEFOUJGJFE�UIF�CFTU�QFSGPSNJOH
SFGJOFNFOU� QSPUPDPMT� BOE� TUSBUFHJFT� GPS� TFMFDUJPO� PG
IPNPMPHPVT� TUSVDUVSFT� VTFE� GPS� SFTUSBJOU� HFOFSBUJPO�
5IFTF� TUSBUFHJFT� BOE� QSPUPDPMT� BSF� JNQMFNFOUFE� JO� UIF
-PX�SFTPMVUJPO�4USVDUVSF�3FGJOFNFOU�1JQFMJOF�
5IF� QJQFMJOF� QFSGPSNT� BVUP�EFUFDUJPO� PG� UXJOOJOH� BOE

TFMFDUT� UIF� PQUJNBM� TDBMJOH� NFUIPE� BOE� TPMWFOU
QBSBNFUFST�� 5IF� QJQFMJOF� DBO� XPSL� XJUI
NBOVBMMZ�TVQQMJFE� IPNPMPHPVT� TUSVDUVSFT� PS� SVO� BO
BVUPNBUFE� #-"45� TFBSDI� BOE� EPXOMPBE� IPNPMPHVFT�
5IF� QJQFMJOF� UFTUT� B� OVNCFS� PG� SFGJOFNFOU� QSPUPDPMT� JO
PSEFS� UP� GJOE� UIF� CFTU� QSPUPDPM� GPS� B� UBSHFU� NPEFM
JODMVEJOH��TJNQMF�KFMMZ�CPEZ�SFGJOFNFOU��SFGJOFNFOU�VTJOH
FYUFSOBM� SFTUSBJOUT� HFOFSBUFE� GSPN� TJOHMF� BOE� NVMUJQMF
IPNPMPHVFT� GPMMPXFE� CZ� SFMBYBUJPO� XJUI� KFMMZ�CPEZ
SFGJOFNFOU��BOE�IZESPHFO�CPOET�SFTUSBJOUT�
8F� PCTFSWFE� B� TUSPOH� DPSSFMBUJPO� CFUXFFO� UIF� TVDDFTT

PG� SFGJOFNFOU� VTJOH� FYUFSOBM� SFTUSBJOUT� BOE� UIF� HMPCBM
3.4%� CFUXFFO� UIF� UBSHFU� BOE� IPNPMPHPVT� TUSVDUVSFT�
4VCTUBOUJBM� NPEFM� JNQSPWFNFOU� XBT� PCTFSWFE� XJUI
IPNPMPHVFT� TIBSJOH� BT� MPX� BT� ���� TFRVFODF� TJNJMBSJUZ�
3FTUSBJOUT� CBTFE� PO� IZESPHFO� CPOET� XFSF� GPVOE� UP
JNQSPWF�SFGJOFNFOU�XIFO�OP�IPNPMPHVFT�XFSF�BWBJMBCMF
GPS� B� QBSUJDVMBS� DIBJO��5IF� BVUPNBUFE� QJQFMJOF� JNQSPWFE
3GSFF� WBMVFT� HFPNFUSZ� BOE� 3BNBDIBOESBO� TUBUJTUJDT� GPS
����PG�UIF�UFTU�DBTFT�
5IF�BVUPNBUFE�QJQFMJOF�QSFTFOUFE�GBDJMJUBUFT�IBTTMF�GSFF

BVUPNBUFE� TFMFDUJPO� PG� UIF� PQUJNBM� TFU� PG� FYUFSOBM
SFTUSBJOUT� GPS� MPX�SFTPMVUJPO� TUSVDUVSF� SFGJOFNFOU� BOE
BMMPXT� TVCTFRVFOU� VTF� PG� UIF� PQUJNBM� QSPUPDPM� JO� MBUUFS
SFGJOFNFOU�SVOT�
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5IF� NBJO� QVSQPTF� PG� DSZTUBMMPHSBQIZ� JT� UP� TPMWF� BOE

SFGJOF� DSZTUBM� TUSVDUVSFT� CBTFE� PO� NFBTVSFE� EJGGSBDUJPO
EBUB�� $PNQMFY� DSZTUBMT� TUSVDUVSFT� SFRVJSF� CJH� EBUBTFUT
DPOTJTUJOH� BMTP� PG� XFBL� QFBLT�� #Z� VTJOH� TZODISPUSPO
GBDJMJUJFT� BOE� NPEFSO� EFUFDUPST� JU� JT� QPTTJCMF� UP� DPMMFDU
EJGGSBDUJPO�QBUUFSOT�XJUI�B�WFSZ�IJHI�EZOBNJD�SBOHF��*U�JT
IPXFWFS� B� CJH� DIBMMFOHF� UP� QSPQFSMZ� QSPDFTT� UIF
NFBTVSFE� EBUB�� 0OF� PG�NBOZ� DPSSFDUJPOT� BQQMJFE� EVSJOH
TUSVDUVSF� SFGJOFNFOU� QSPDFTT� JT� UIF�%FCZF�8BMMFS� 	%�8

GBDUPS� DPSSFDUJPO�� *U� DPNQFOTBUFT� GPS� UIF� QFSUVSCBUJPOT
BSJTJOH� GSPN� UIFSNBM� WJCSBUJPOT� 	QIPOPOJD� UFSN
� PS� GMJQT
	QIBTPOJD� UFSN
� PG� BUPNT�� 5IF� %�8� GBDUPS� DBO� CF� BMTP
HFOFSBMJ[FE� UP� B� TUBUJTUJDBM� JOUFSQSFUBUJPO� <��>�� 5IF
HFOFSBM�GPSNVMB�GPS�%�8�GBDUPS�JT�FYQ<�L���>�XIFSF�k� JT
UIF�TDBUUFSJOH�WFDUPS�BOE���JT�B�WBSJBODF�PG�UIF�EJTUSJCVUJPO
PG�BUPNJD�BSSBOHFNFOU�	CPUI�JO�QIZTJDBM�PS�QFSQFOEJDVMBS
TQBDF
�
*O� PVS� QSFTFOUBUJPO� XF� EJTDVTT� UIF� MJNJUBUJPOT� PG� UIF

%�8�GBDUPS�JO�UFSNT�PG�TUSVDUVSF�SFGJOFNFOU�BOE�QSPQPTF
B�XBZ�UP� JNQSPWF�UIF�SFTVMUT�PG�TVDI�BOBMZTJT��8F�QSPWF
UIBU� UIF� %�8� GBDUPS� TVCTUBOUJBMMZ� MJNJUT� UIF� SBOHF� PG
EJGGSBDUJPO�EBUB�QPTTJCMF�UP�VTF�JO�B�SFGJOFNFOU�QSPDFTT��*U
XPSLT�DPSSFDUMZ�POMZ� GPS� TNBMM�WBMVFT�PG� UIF�FYQPOFOUJBM
JO� UIF� GPSNVMB� BCPWF�� 'PS� SFBM� DSZTUBMT� 	JODMVEJOH
RVBTJDSZTUBMT
� TBUJTGBDUPSJMZ� HPPE� SFTVMUT� BSF� POMZ
PCUBJOFE�GPS�TUSPOH�SFGMFDUJPOT�XJUI�JOUFOTJUJFT�IJHIFS�UIBO
��� JO� SFMBUJWF� TDBMF�� 1FBLT�XJUI� JOUFOTJUJFT� ���������� BSF
SFGJOFE� SBUIFS� JODJEFOUBMMZ� 	TFF� e.g.<�>
�� 5IJT�NFBOT� UIBU
JODMVEJOH� XFBL� SFGMFDUJPOT� JO� B� SFGJOFNFOU� QSPDFEVSF
GSFRVFOUMZ�NBLFT�UIF�SFTVMUT�XPSTF�
8F� TIPX�IPX� UP� JNQSPWF� UIF�VTF�PG�%�8� GBDUPS��0VS

DBMDVMBUJPOT� BSF� QFSGPSNFE� GPS� B� TJNQMF� �%� NPEFM
RVBTJDSZTUBM�v�UIF�'JCPOBDDJ�DIBJO��#PUI�UIF�NPEFM�DIPJDF
BOE� JUT� MPX� EJNFOTJPOBMJUZ� EP� OPU� BGGFDU� PVS� DPODMVEJOH
SFNBSLT�� 8F`NPEFMFE� UIF� GMVDUVBUJPOT� JO� QIZTJDBM
BOE`QFSQFOEJDVMBS� TQBDF�� 8F� DMBJN� UIBU� SFEFGJOJUJPO� PG
UIF�%�8�GBDUPS�CZ�FJUIFS�JODMVEJOH�IJHIFS�PSEFS�NPNFOUT
PG� UIF� TUBUJTUJDBM� EJTUSJCVUJPO� PS� SFQMBDJOH� UIF� (BVTT
GVODUJPO� XJUI� NPSF� BQQSPQSJBUF� GVODUJPOT� FTTFOUJBMMZ
BMMPXT�BMTP�XFBL�QFBLT�UP�CF�JODMVEFE�JO�UIF�SFGJOFNFOU�
0VS� SFTVMUT� BSF�HFOFSBM� BOE�DBO�CF�BQQMJFE� GPS� TUSVDUVSBM
JOWFTUJHBUJPOT�PG�QFSGFDU�DSZTUBMT�JODMVEJOH�RVBTJDSZTUBMT
CVU�BMTP�BOZ�TZTUFNT�XJUI�EFGFDUT�PS�IJHIMZ�EJTPSEFSFE��`
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